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NASH    BROS.,    PRINTERS   AND    BINDERS, 

1913. 


PRESIDENTS  REPORT 


Kinston,  N.  C,  August  1st,  1913. 
To  the  Stockholders  of  the  Atlantic  &  North   Carolina  Railroad  Co. 

Gentlemen:  I  herewith  submit  my  annual  report  as  President 
of  your  Company,  for  the  fiscal  year  ending  June  30,  1913.  A 
careful  perusal  of  the  report  of  the  Finance  Committee  and  also 
the  report  of  the  Treasurer  of  your  Company,  will  give  you  all 
the  information  you  want  as  to  what  the  income  has  been  and 
what  disposition  has  been  made  of  it.  No  change  in  the  deposits 
to  protect  the  interests  of  your  Company  has  been  made  during 
the  past  year.  Said  deposits  are  still  with  the  Wachovia  Loan  and 
Trust  Company,  of  Winston-Salem,  North  Carolina,  and  consists  of 
North    Carolina    6.s. 

Two  semi-annual  dividends  equal  to  1  1-2  per  cent,  each  on  the 
capital  stock  of  your  Company,  were  declared  during  last  year, 
payable  in  July,  1912,  and  January,  1913. 

I  would  suggest  that  you  give  thoughtful  consideration  to  the 
report  of  your  expert  in  which  the  physical  condition  of  your  prop- 
erty is  carefully  outlined. 

Your  attention  is  also  called  to  the  report  of  your  Auditor. 

In  executing  the  lease  to  the  Howland  Improvement  Company 
in  September,  1904,  a  failure  to  provide  for  free  transportation  for 
all  of  the  officials  and  all  standing  committees  of  your  Company 
has  been  adjusted  satisfactorily. 

At  a  meeting  of  your  Board  of  Directors  on  August  8,  1912,  a 
resolution  was  adopted,  requesting  the  Lessors  of  the  A.  &  N.  C. 
Railroad  to  furnish  the  Secretary  and  Treasurer  of  the  A.  &  N.  C. 
Railroad  Co.  not  later  than  July  15th  of  each  year,  a  report  stating 
in  detail,  the  amount  of  Fire  Insurance  carried  on  each  piece  of 
property,  held  by  them  under  the  Lease,  together  with  the  name 
of  the  Insurance  Co.  carrying  the  risks;  also  a  statement  of  the 
amount  of  taxes  paid  by  them,  State,  county  and  municipal,  as- 
sessed against  the  property  of  Atlantic  &  North  Carolina  R.  R.  Co. 
held  by  them  during  the  year  prior  to  making  said  report.  Also 
what  amount  has  been  paid  on  the  indebtedness  of  the  Atlantic 
&  North  Carolina  Railroad  Co.  incurred  in  the  purchase  of  the 
Atlantic  Hotel  property  in  Morehead  City. 

The  said  Lessees  have  been  furnished  with  a  copy  of  the  resolu- 
tion containing  the  request  above  referred  to,  but  up  to  this  time 
nothing  has  been  heard  from  them  regarding  the  matter.  It  is  es- 
pecially stipulated  in  the  lease  that  the  Lessee  shall  pay  the  claims 
above  referred  to,  and  carry  insurance  on  the  property  of  your  Com- 
pany to  the  amount  of  $60,000  but  there  is  nothing  in  our  posses- 
sion to  show  that  that  part  of  the  contract  is  being  met. 

Demand  has  been  made  on  the  Lessee  to  rebuild  the  shops  in 


New  Bern  that  were  destroyed  by  fire  about  four  years  ago.  Thus 
far  there  are  no  indications  as  to  when,  if  ever,  they  will  make 
any  move  in  that  direction  unless  pressure  is  brought  to  bear  to 
force  a  compliance  with  the  terms  of  the  lease  in  that  particular. 
The  destruction  by  fire  of  the  warehouses  at  Goldsboro,  LaGrange 
and  Dover  during  the  past  year,  entails  quite  a  loss,  the  rebuilding 
of  which  will  be  looked  after  by  the  incoming  Board  of  Directors. 

At  a  conference  held  between  the  Governor,  Attorney  General 
and  representatives  of  the  Atlantic  &  North  Carolina  R.  R.  Co. 
and  Col.  W.  B.  Rodman,  representing  the  Lessee,  during  the  past 
year,  it  was  agreed  to  recommend  that  an  agreed  case  be  made  up 
and  submitted  to  the  Supreme  Court  for  the  purpose  of  obtaining 
a  judicial  construction  on  all  matters  in  controversy  in  the  con- 
tract for  Lease  of  the  Atlantic  &  North  Carolina  Railroad  on  Jan- 
uary 8,  1913.  The  Board  of  Directors  at  a  meeting  in  Goldsboro 
endorsed  the  action  of  the  aforesaid  conference.  A  report  of  what 
has  been  done  will  be  submitted  by   your  General   Counsel. 

On  account  of  the  fact  that  Mr.  Charles  Dewey,  who  has  served 
your  Company  faithfully  for  the  past  several  years  in  the  capacity 
of  Expert,  refuses  to  accept  certain  property  tendered  him  in  sub- 
stitution for  other  property  of  a  different  kind,  to  be  included  in  the 
inventory  he  has  been  directed  to  make  up  during  the  past  year. 
I  would  respectfully  recommend  that  a  new  inventory  of  the  prop- 
erty of  your  Company  be  made  by  the  incoming  Board  of  Directors, 
to  the  end,  that  the  knowledge  thus  gained  in  the  early  part  of 
their  administration  may  aid  in  better  serving  your  interest. 
Respectfully  submitted, 

L.   P.  TAPP,  President, 

A.  &  N.  C.  R.  R.  Co. 


EXPERTS1  REPORT 


Goldsboro,  N.  C,  July  15,  1913. 
Mr.  L.  P.  Tapp,  President, 

Atlantic  &   North  Carolina  Railroad  Co. 

Kinston,  N.  C. 
Mr.  C.   H.   Hix,  President, 

Norfolk   Southern   Railway, 
Norfolk,    Va. 

Gentlemen:  We,  the  undersigned  Experts  on  the  part  of  the 
Lessor  and  Lessee,  beg  to  report  that  we  made  the  annual  inspection 
of  the  roadbed  and  depot  buildings  on  the  11th  inst.,  and  that  we 
found  the  condition  of  same  such  as  to  meet  the  requirements  as 
per  lease  with  the  exception  of  the  burned  brick  warehouse  at 
Goldsboro  and  the  frame  warehouse  at  Dover  and  the  brick  wood 
shop  at  New  Bern  which  have  not  been  re-built.  A  new  roof  has  been 
put  on  the  round-house  and  the  brick  walls  of  same  repaired. 
There  are  some  minor  repairs  to  depot  buildings  and  platforms 
which  are  needed  and  we  find  the  force  going  over  the  road  at 
this  time  making  these  necessary  repairs  which  will  probably  be 
completed  within  the  next  sixty  days.  A  few  of  the  trestles  are 
needing  new  ties  and  guard  rails.  The  underwork  all  seems  to  be 
safe  and  in  good  condition.  The  Atlantic  Hotel,  wharves  and 
electric  light  plant  appear  to  be  in  fair  condition  and  to  meet  the 
requirements.  We  show  below  in  detail  the  more  important  better- 
ments and  improvements  together  with  cost  of  same  for  the  fiscal 
year  July,  1913. 

NORFOLK  SOUTHERN  RAILROAD  COMPANY. 

IMPROVEMENTS   ON  A.   &   N.  C.   R.  R. 

FISCAL  YEAR  1912-1913. 

Constructed: 

F.  P.  to  end. 
Name.  Location.         Length.  Cost. 

2464  ft.  new 
2  Pass  Tracks(near  Y  track)  Kinston,  N.  C.     823  ft.  new         $4805.78 
J.  B.  White  spur  1700  ft.  E.MP  25     485  ft.  new  810.53 

Munger  &  Bennet  spur         2250  ft.  W.MP  42      400  ft.  new  577.51 

Lenoir  Oil  &  Ice  Co.,  spur     674  ft.  W.MP  27      471  ft.  new  548.75 

Hines  Bros.   Lbr.  Co. 

Connection   track    1426  ft.  E.MP  31      228  ft.  new 

Total    constructed    4871  ft.  new         $7122.25 
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Removed : 

F.  P.  to  End 

Name.  Location.  Length. 

Munger  &  Bennet  Spur      2640  ft.  W.  45  MP   598  ft.  removed. 

C.    C.    Simpson    spur  1000  ft.  W.  67  MP  390  ft.  removed. 

Pine  Lumber  Co.,  spur         2500  ft.  E.  69  MP   734  ft.  removed. 

SUMMARY   OF   SIDINGS. 

Side    tracks    constructed 4871  Lineal  feet. 

Side  tracks   removed 1722  Lineal  feet. 

Net    gain 3149  Lineal  feet. 

TIES  AND  LUMBER. 

Cross   ties   bedded    (Renewals)    Main   Line 29475 

Sidings    4258 

Total     33733 

Lumber  used:                                                          Ft.  B.  M.  Value. 

Pier  No.  1,  Morehead  City 270  $       7.88 

Pier   No.   3,   New   Bern 16470  502 .  69 

Atlantic   Hotel,    Morehead   City 13482  418 .  60 

Fuel  Station,  New  Bern 364  10.42 

Cinder  Pits    231  6.50 

Pump    houses    443  13.40 

Round  House,  New  Bern 1458  43 .  74 

Stock   Pens    374  11.06 

Street    Crossings     7984  215 .  09 

Cattle   Guards   Fences 1598  48 .  47 

Stations  and  Platforms 26313  783.26 

Trestles   (31  Trestles  repaired) 156187  4692.84 


225174  $6753.95 

Respectfully  submitted, 

C.    DEWEY,    Expert, 
Atlantic   &   North  Carolina  Railroad   Co. 

F.   L.    NICHOLSON,   Expert, 

Norfolk  Southern  Railroad. 


REPORT  OF  FINANCE  COMMITTEE 


Morehead  City,  N.  C,  July  22,  1913. 
To  the  Stockholders  of  the  Atlantic  &  North  Carolina  Railroad  Co. 
Gentlemen:  We  the  undersigned  members  of  your  Finance  Com- 
mittee, for  and  in  behalf  of  said  Committee  have  this  day  audited 
the  books  of  D.  J.  Broadhurst,  the  Treasurer  of  your  Company, 
for  the  period  from  July  1st,  1912,  to  June  30,  1913  inclusive,  and 
submit  the  following  report  of  receipts  and  disbursements,  as 
shown  by  the  books  of  said  Treasurer,  for  the  period  named  to-wit: 

Balance  in  hand  July  1,  1912 $     1414 .  09 

Receipts  from  all  sources,  July  1,  1912  to  June  30,  1913..     55136.00 


Total    $  56550 .  09 

There  has  been  disbursed  as  evidenced  by  approved  vouchers 
submitted  by  the  Treasurer  during  the  period  from  July  1,  1912, 
to  June  30,  1913,  inclusive,  as  follows: 

Dividend  paid  stockholders $  53695 .  25 

General  Expenses    1513 . 07 

Balance  in  hand  July  1,  1913 1341 .  77 

Total    $  56550.09 

We  recommend  that  the  money  received  from  the  Lessees  of  the 
Road  under  the  term  of  the  Lease,  for  dividends,  be  kept  as  a  sep- 
arate account  by  the  Treasurer  and  disbursed  only  in  payment  of 
dividends  as  declared  by  the  Board  of  Directors. 
Respectfully    submitted, 

GEORGE  GREEN, 
R.  G.  HODGES, 
L.  V.  MORRELL, 

Finance  Committee. 


REPORT  OF  TREASURER 


Goldsboro,  N.  C,  July  23,  1913. 

To  the  President  and  Board  of  Directors  of  the  Atlantic  &  North 
Carolina  Railroad  Co. 
Gentlemen:  I  submit  the  following  as  my  statement  of  receipts 
and  disbursements  as  Treasurer  of  said  Railroad  Co.  for  the  fiscal 
year  ending  June  30,  1913,  including  balance  in  hand  as  per  last 
report,  viz.: 

Receipts. 

Balance  in  hand  July  1,  1912 $  1414 .  09 

Prom  N.  S.  Railroad  Co.  July,  1912,  rental 26958.00 

From  N.  S.  Railroad  Co,  January,  1913,  rental 26958.00 

From   N.   S.    Organization   account 1200.00 

From  Bank  of  Wayne,  interest 20.00 

$  56550.09 

Disbursements. 

Paid  President,    salary    $  100 .  00 

Paid  Secretary  and  Treasurer,  salary 300 .  00 

Paid  Attorney,   salary    50 .  00 

Paid  Auditor,  salary  50 .  00 

Paid  Expert,   salary    1 00 .  00 

Paid  Directors    550 .  00 

Paid  Finance   Committee 15 .  00 

Paid  Pioxy   Committee    10 .  00 

Paid  Printing  accounts    100 .  S5 

Paid  Treasurer's    Bond    premium 56.25 

Paid  expense  account    (Secretary) 75.48 

Paid  Expense  account   (President) 27.80 

Paid  for  Stock  Certificates    (blank) 25 .25 

Paid  for  taxes    46 .  54 

Paid  dividends  declared  prior  to  lease 15.00 

Paid  dividends  declared  December,   1904 5.00 

Paid  dividends  declared  August,  1905 7.50 

Paid  dividends    declared    February,    1906 5.00 

Paid  dividends   declared   July,   1906 7.50 

Paid  dividends  declared  February,  1907 6.25 

Paid  dividends  declared  July,  1907 6 .  00 

Paid  dividends  declared  January,  1908 7.50 

Paid  dividends  declared  August,  1908 7.50 

Paid  dividends  declared  January,  1909 7.50 

Paid  dividends  declared  July,  1909 7 .  50 

Paid  dividends    declared    January,    1910 7.50 

Paid  dividends  declared  July,  1910 7.50 
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Paid  dividends  declared  January,  1911 7.50 

Paid  dividends   declared   July,    1911 12.00 

Paid  dividends    declared    January,    1912 15.00 

Paid  dividends  declared  July,  1912 26781 .  00 

Paid  dividends  declared  January,  1913 26782.50 

Miscellaneous    accounts    5 .  90 

Balance  in   hand 1341 .  77 


$  56550.09 
D.  J.  BROADHURST,  Treasurer. 


REPORT  OF  AUDITOR 


ATLANTIC  AND  NORTH  CAROLINA  RAILROAD  COMPANY. 
ACCOUNTING  DEPARTMENT. 

Beaufort,  N.  C.,  June  30,  1913. 
Statement  of  Rentals  and  Accruals  of  the  Atlantic  and  North  Caro- 
lina   Railroad    Company,    operating    under    lease    of    the    Howland 
improvement   Company    (now  the  Norfolk   Southern   Railway   Com- 
pany) for  the  fiscal  year  ending  June  30,  1913: 

Income  from  lease  of  road $  73416 .  00 

Interest  from  deposit  in  Bank  of  Wayne 20.00 

$  73436.00 
Less  interest  on  funded  debt,  paid  by  lessee 19500.00 


$  53936.00 


Pay  of  Directors  and  Committee $  570 .  90 

Salaries   of  General   Officers 560 .  00 

$1130.90 

By   amount   paid   by  lessee 1200.00 

By   Balance    69.10 


$  54005.10 

General   Office   expenses $  227 .  82 

Law  expenses   50.00 

Stationery   and   printing 104.85—         382.67 


Net   income   from    operation $  53622 .  43 

Dividends  to  Stock  Holders 53853 .  00 


$       230.57 
Respectfully  submitted, 

W.   L.   ARRINGTON,   Auditor. 


